
 
 

Appendix A Variable Definitions 
 

Variable of interest (variable 
name) 

Definition Source 

GHG Scope 1 GHG emissions from sources that are owned 
or controlled by the company (tonnes of CO2) 

S&P Trucost Environmental 

GHG Scope 2 GHG emissions from consumption of 
purchased electricity, heat or steam by the 
company (tonnes of CO2) 

S&P Trucost Environmental 

GHG Scope 3 upstream GHG emissions from other upstream activities 
not covered in scope 2 (tonnes of CO2) 

S&P Trucost Environmental 

Waste direct (waste) & indirect Quantity of waste that is generated by the 
company (tons) 

S&P Trucost Environmental 

Water consumption (water) 
from utility companies (m3) 

Volume of water consumption by the 
company 

S&P Trucost Environmental 

Covariates Definition Source 

Employees (emp) All part-time and seasonal employees, all 
employees of consolidated subsidiaries, both 
domestic and foreign, consultants, contract 
workers, employees of unconsolidated 
subsidiaries. (scale 0.01 employee) 

S&P Global Compustat 

Total asset (ta) Total value of assets reported on the Balance 
Sheet ($M) 

S&P Global Compustat 

Total revenue (revt) Sales/Turnover (Net) plus Operating Revenues 
(industrial definition) or gross income received 
from all divisions of the company (financial 
services definition) ($M) 

S&P Global Compustat 

Industry group Industry classification based on Standard 
Industrial Classification 

S&P Global Compustat 

US Greenhouse gases 
reporting program (GHGRP) 

Binary variable indicating whether the US 
company is part of the Greenhouse Gas 
Reporting Program 

United States 
Environmental Protection 
Agency 

US Subsidiaries located in the 
EU 

Binary variable indicating whether US 
company has at least one subsidiary in EU 

Exchange Commission’s 
Electronic Data Gathering, 
Analysis, and Retrieval 
(EDGAR) 

Data source (Scope 1 & Scope 
2) 

Binary variable indicating whether the 
environmental indicator has been provided by 
the company itself (=1) or estimated by S&P 
(=0) 

S&P Global Compustat 

Oil price (country level 
measure)        

Crude oil import prices (from the IEA’s Crude 
Oil Import Register). This indicator is 
measured in USD per barrel of oil. The real 
price was calculated using the deflator for 
GDP at market prices and rebased with 
reference year 1970 = 100. 

OECD 

 




















